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VSEfl INPUT •fQRMQSBQXK} 

THIS PROCESS INVOLVES THE ANALYSIS OF THE WVESTMENT PERFORMANCE OF YOUR INVESTMENT PORTFOLIO RELATIVE TO A MARKET WD EX. THE MARKET MO EX CAN BE 
ONE OF YOURCHOOSNG. ALTHOUGH RECOMMENDED DEFAULT WIDCES WBJ. BE SUGGESTED. 

INVESTMENT PERFORMANCE IS THE TRADEOFF BETWEEN INVESTMENT RETURNS AND INVESTMENT RISK. WVESTMENT RISK IS RETURN VOLATUTY AND THE 
DETERMINATION OF THE LEVEL OFINVE STMENT RISK IS CONTIGNET ON YOUR APPETITE FOR VOLATILITY. YOU WILL BE ASKED TO SELECT A 'RISK-PERIOD' THAT IS A MATCH 
FOR YOUR RISK TOLERANCE AND WE PROVIDE SOMEGU (DANCE ON HOW YOU CAN DO THAT. AS WELL AS PROVIDE A DEFAULT VALUE TO A COMMON RISK- PERIOD FOR 
INVESTORS. 

THIS ANALYSIS IS W RE ALT WE' AND CAN MEASURE RELATIVE INVESTMENT PERFORMANCE AS OF THE CLOSE OF BUSINESS YESTERDAY. (T CAN ALSO MEASURE 
PERFORMANCE FOR OTHERANALYSIS PERIODS AND YOU HAVE THE OPPORTUNITY TO DESIGNATE DIFFERENT BEGINNING AND ENDING DATE FOR YOUR ANALYSIS . 
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RISK TOLERANCE 



WVESTMENT RISK IS MEASURED AS THE PERIODIC VOLATQJTY OF INVESTMENT RETURNS . 

WVESTORS ARE COMMONLY TOLD TO MEASURE THEIR TOLERANCE FOR RISK IN TERMS OF A RISK HORIZON - HOW LONG BEFORE I NEED TO START 
USWG THESE ASSETS? 

THIS MEASURE OF RISK TOLERANCE IS "LONG-TERM AND ASSUMES THAT AN INVESTOR FINDS (T EASY TO STAY THE COURSE OVER THE UPS AND DOWNS 
OF THE MARKETS. 

MANY INVESTORS WHO HAVE EXPERIENCED THIS LONG-TERM AP ROACH IN LIGHT OF THE V A GARAGES OF INVESMENTS AND MARKETS, HAVE GROWN 
SKEPTICAL OF ITS IMPLICATION OF A HANDS -OFF RISK STRATEGY THEY ARE INTERESTED IN REAFFIRMING THE RESAONABLENESS OF THEIR INVESTMENTS 
AND INVESTMENT STRATEGIES ON AN ONGOING BASIS. IF YOU ARE CONSIDERING USWG THIS ANALYSIS. YOU ARE. BYDEFWITION LIKELY TO BE ONE OF 
THESE WVESTORS. 

REGARDLESS OF YOUR RISK WCLWATIONS. THE BETTER MEASURE OF RISK TOLERANCE IS THE PEROOICITY AT WHICH YOU ARE PtANNWG TO CHECK ON 
YOUR PORTFOLIOS PERFORMANCE IF YOUR TOLERANCE IS LOW. YOU WIL BE CHECKING PERFORMANCE DAILY OR WEEKLY. IF IT IS HIGH. YOU WONT 
CHECK AGAW UNTl YOU NEED TO USE THE PORTFOLIO ASSETS 

SELECT FOR A RISK- PERIOD THAT FITS YOUR RISK TOLERANCE - HWT: THE NUMBER OF DAYS BETWEEN TIMES WHEN YOU PLAN TO LOOK AT YOUR 
WVESTMENT RESULTS 
RISK SUB-PERIOD 
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Calculate Investment risk - current-analysis period, calendar-length risk periods, variable ending date. 
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7 Calculate investment risk - cunanl-anatysla period, constant-length risk periods, variable ending date. 
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6 Calculate investment risk - current-analysis period, calendar-length risk periods, calendar-period ending d 

B. C. 
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Fig. 6 
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Calculate investment risk - prior-period-analysis period, calendar-length risk periods, variable ending date. 
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Fig. 7 
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Calculate investment risk - prior-period -analysis period, constant-length risk periods, variable ending date. 
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8 # Calculate investment risk - - prior-period-analysis period, < 
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